PS 371, Spring 1998, 1% Exam Pl ease put your nane
on the back of the exam

(2 pts each)

Fill in the bl ank:

1. Charge for borrowed rmney
2. Al'location of limted resources ::::::::__
3. Al l ocation of cost over tine ::::::::__
4. Techni cal relationship between inputs and outputs ::::::::__
5. Amount payabl e at regular intervals _____:::__
6. Cost for one additional unit of output _____:::__
7. A conpany’s limting resource ::::::::__
8. Chesapeake Bay area of poultry production _____: ____

9. Pi oneer of the Georgia poultry industry

10. Disease problemin hatcheries ::::::::__
11. Conpany quoting egg prices :::::: ____
12. Systemof financing colleges of agriculture ::::::::__
13. Omnership of two or nore aspects of production _____:::__
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14.

15.

16.

17.

18.

19.

Exanpl es: fuel, litter, feed

Exanpl es: depreciation, famly | abor

Exanpl es: purchased chi cks and brooder fuel

Costs associated with a flock of birds

Costs directly related to | evel of output

Ownership cost of risk of |oss
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20. Enterprise or firmcosts depend on 3 sets of data

Under typical contract broiler production agreenents, who
provi des and owns? (Check)

1 ea Conpany G ower
2. Feed  _______ _____
22. ¢icks  _______ ______
23. House

24.  Equi pnent

25. Caretaker | abor

26. Catching | abor

27. Vaccines

5 pts

28. Draw production functions for nmale and fenmal e broiler
chi ckens. Label the axes.

Qut puts

¥k ok ok F F F *

| nput s
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5 pts

29. For the birds in question 28, draw total variable cost
curves (|l abel the axes):

ok ok ok F F F *

CQut put
5 pts

30. For the birds in question 28, draw average total cost curves
(1 abel the axes):

Ok ok ok ok F F *

CQut put
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31. For the birds in question 28, draw margi nal cost curves
(1 abel the axes):

Ok ok ok ok F F *

CQut put
/ pts

32. How are marginal cost curves used to determ ne the nost
profitable |level of output? (And what el se nust you know?)

6 pts

33. If you are starting a conpany and do not expect to make
|arge profits the first few years, what depreciation nethod
are you likely to choose, and why?
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(10 pts)

34. What is the net present value of a lighting systemthat
costs $4,000 to purchase and install, saves $1,000 per year
and will last for 8 years, if interest rates are 7% Show
your wor K.

s this a good investnent?
5 pts

35. What are the main advantages of contract broiler growing to
t he conpany?

5 pts

36. What are the main advantages of contract broiler growing to
t he grower?
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PV = A((1-(L/(1+i)))/i)
FV = PV(1+)!
FV = A(((1H)-1)/)

PV =R/i

"PT3>3

Present Value
Annuity
Future Value
Interest Rate
Rent

Time



